DAN SMOOT 


SHARING AND SCARING 


On October 23, 1957, a British government official announced that a trade delegation 
from Red China was in London to inspect England’s model atomic energy plant. The reactor 
in this plant produces electrical power for general use and also produces plutonium, which 
is used for triggering H bombs. The British official said the communists could buy this atomic 
power plant (or one like it) for about $47,600,000.00. 


Few paid much attention to that bit of news. Most of the newspapers which ran the 
story at all put it somewhere in the back pages. 


The big news on October 23, 1957, was the arrival of British Prime Minister Harold 
Macmillan in Washington for conferences with President Eisenhower. During their widely 
_ publicized talks, the two heads of state agreed that America and England should unite their 
scientific resources: they should more freely share with each other their atomic energy secrets. 


The purpose? Why, to strengthen “free world” defenses against communism, of course! 


To a thoughtful person, this may seem an odd way to fight communism: we share our 
atomic energy secrets with allies who share them with communists; we give or lend our allies 
enough money to build atomic energy reactors, and our allies then offer the reactors for sale 
to communists. 


But Americans are not given much opportunity to be thoughful about such things: 
they are kept too busy soaking up scare propaganda about how they had better settle down 
and do everything government asks of them, if they expect government to defend them 
against Communists. 


Let’s review a little. 


On November 7, 1957, the President, in a radio-tv speech to the nation, stressed the 
importance of sharing scientific information with our allies and said he would request 
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legislation of Congress “to remove legal bar- 
riers to the exchange of appropriate techno- 
logical information with friendly countries.” 


On December 3, 1957, Congressional lead- 
ers met at the White House and learned that 
the administration would propose a major 
revision of America’s Atomic Energy Law — 
so that the President could share atomic secrets 
and weapons research data with Britain and 
other nations. 


Press stories resulting from this White 
House meeting emphasized the point that 
atomic weapons experts believe such sharing 
is necessary before the free world can mobilize 
its full resources to meet the ominous Soviet 
threat. 


On the evening of December 11, 1957, 
Vice President Nixon attended a private meet- 
ing in Washington with several former new- 
deal, fair-deal officials — who now serve as a 
special advisory group to the National Secu- 
rity Council. 


The purpose of the meeting was to discuss 
the formation of a “public committee” to do 
the same kind of massive brainwashing job on 
the American people that the “White Com- 
mittee” did in the early days of World War 
II, and that the “Stimson Committee” did in 
the late 1940’s. 


The White Committee was known as the 
“Committee to Save America by Helping the 
Allies.” It was under the chairmanship of the 
late William Allen White, and it sold the 
American public on the idea that America 
was doomed if we did not get into the Euro- 
pean war. 


The Stimson Committee was known as the 
“Committee For the Marshall Plan.” It was 
under the chairmanship of the late Henry L. 
Stimson, and it sold the American public on 
the idea that death and destruction were ahead 
if we didn’t support the Acheson-Marshall- 
Truman foreign aid program. 


The December 11, 1957, meeting which 
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Nixon attended was held in the home of Wil- 
liam C. Foster, who was foreign aid admin- 
istrator under Truman. Practically every per- 
son there (except Nixon) was someone who 
had been a key figure in the propaganda work 
of the old White and Stimson Committees. 


The New York Times, reporting on the 
December 11 meeting of the Foster group, 
said that Eisenhower was encouraging the 
group, that Eisenhower had approved Nixon’s 
attendance, and that Nixon himself was 
strong for the proposed public committee. 


The committee will operate, according to 
the New York Times, 


“by encouraging and helping ‘opinion leaders’ all 
over the country to keep ringing the alarm bell and 
explaining the necessity to face up to the defense job 
with money and possible sacrifice of civilian 
comforts.” 


On January 11, 1958, the White House 
announced that Eric A. Johnston had been 
given the job of arranging a White House 
Conference, which will be attended by 600 
to 700 leaders in all fields of American life, 
to organize and stimulate public support for 
the administration’s foreign programs — par- 
ticularly foreign aid. 


Thus, in 1958, great sums of your money 
will be spent on a major propaganda effort to 
scare you into accepting the administration’s 
schemes for spending your money. 


There’s nothing new in all this. It happens 
every year. The 1958 campaign is bigger and 
better organized than usual. More money is 
involved, and more emphasis than heretofore 
is placed on scaring the public into quiet sub- 
mission. 


Yet, from it all, patriots should take heart: 
it shows the importance of public opinion. 


Long before Prime Minister Macmillan ar- 
rived in Washington last October 23, the 
President knew he was going to propose the. 
sharing of atomic energy information. The 
President also knew that the Atomic Energy 
Act of 1954 forbids such sharing. Hence, the 
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President was bound to know that he was 
going about this thing backward. 


Why didn’t he first ask Congress to change 
the Atomic Energy Law so that he could 
legally make the “sharing” proposal? If Con- 
gress approved, the President could have called 
Macmillan on the telephone to make the 
proposition. There is nothing really compli- 
cated in the idea. Macmillan journeyed across 
the Atlantic with a boatload of aides. Our 
State Department used perhaps half its annual 
whiskey fund on official entertainment. There 
was, in short, much expenditure of time and 
money to bring Eisenhower and Macmillan 
together for a discussion that two reasonably 
intelligent men could have handled on the 
telephone in an hour. 


Why? 


Public opinion! Eisenhower wasn’t going to 
ask Congress to change the Atomic Energy 
Act until public opinion was prepared for the 
change. 


Macmillan’s state visit was part of the 
preparation. 


All this happened in October, but in late 


_ January, 1958, when the new session of Con- 


gress was in its fourth week, the President’s 
formal request for a change in the Atomic 
Energy Act was not yet under discussion. In 
the interim there had already been a staggering 
amount of propaganda for the “sharing” idea, 
but not quite enough. Congress must not take 
up the proposal formally until public opinion 
is ready. 


What is public opinion? It’s what you and 
your friends and neighbors and relatives and 
business associates think. 


If the internationalists can prepare public 
opinion to accept the preposterous notions that 
we must defend ourselves against communism 
by sharing our vital defense secrets with 
nations that share them with communists, and 
by bankrupting our own economy in order to 
give aid to foreign communists and socialists 
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— why can’t patriots prepare public opinion 
for a return to sanity and freedom under 
American constitutional government? 


They can as soon as enough of them realize 
that every individual who has an idea is an 
important force in shaping public opinion. . 


Yugoslavia 


On December 7, 1957, Tito, communist 
dictator of Yugoslavia, announced that Yugo- 
slavia would not accept any more American 
military aid. 


That made a good world-wide propaganda 
release for Tito. 


On December 8, 1957, in a somewhat 
quieter vein, Tito assured the American Am- 
bassador that Yugoslavia is independent of 
the Soviets and that Yugoslavia wants to con- 
tinue receiving American economic aid. 


On December 21, 1957, Ivan Gosnjak, 
Defense Minister of Yugoslavia told the Yugo- 
slav parliament that Yugoslavia’s improved 
relations with the Soviets had eliminated the 
“real reason” for receiving military aid from 


the United States. 


Gosnjak said that in the future Yugoslavia 


would buy military goods where she gets the 
best offers. 


The United States government, of course, 
did exactly what the Yugoslav communists 
demanded: cut off military aid, but continued 
economic aid. 


Now, Tito can further improve his relations 
with the Soviets by using American economic 
aid to buy Soviet military equipment. 


. Development Loan Fund 


On December 13, 1957, President Eisen- 
hower issued an executive order putting into 


as 


effect the new Development Loan Fund of 
the Mutual Security Program. The Develop- 
ment Loan Fund was authorized by Congress 
in Section 6 of the Foreign Aid Bill of 1957. 


In its long-range implications, the Develop- 
ment Loan Fund was probably the most sig- 
nificant feature of the 1957 Foreign Aid Bill. 


In 1956, when the President requested an 
appropriation of $4,860,000,000 for foreign 
aid, he asked Congress to authorize foreign 
aid commitments for the next ten years. 


Although the liberal press was loud and 
unanimous in support of Eisenhower’s ten- 
year plan, Congress balked. Congress did, in- 
deed, appropriate money for foreign aid, but 
did it on the customary yearly basis so that 
the administration would have to fight for its 
foreign aid appropriations every year. 


The internationalists don’t like the annual 
arguments over foreign aid. They want 
Congress to grant the President blank check 
authority to carry on foreign aid forever. 


They evidently had thought that the Eisen- 
hower Prestige would push the ten-year plan 
through in 1956. In 1957, they were more 
cautious and subtle. Their ideal of a permanent 
authorization for foreign aid was wrapped up 
in the Development Loan Fund and stuck into 
the regular Mutual Security Bill. 


Only two or three Congressmen raised any 
question about it. The public knows prac- 
tically nothing about the Fund. 


Below are passages taken from the Con- 
gressional Record of July 15, 1957, the day 
the Development Loan Fund was discussed 
in the House. 


Congressman A. S. J. Carnahan, of Mis- 
souri, Democrat floor manager for the foreign 
Aid Bill, rose to explain Section 6, which estab- 
lished the Development Loan Fund, saying: 


“The United States, in order to provide effective 
assistance (to all underdeveloped countries of the 
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world)... must have available a substantial fund 
upon which it can draw. The fund must be large 
enough so that all of the underdeveloped nations of 
the free world will feel that they will have an oppor- 
tunity to participate in it. 

“We cannot wisely say that we should make a 
small amount available the first year and see how 
things work out. If we are able to offer assistance only 
to the select few, we will inevitably antagonize many 
other countries whose future friendship and coop- 
eration will be important to us. It is necessary to 
recognize also, however, that it is not desirable to 
appropriate in a single year large sums which may 
not be expended until 5 or more years later. 


For that reason, in addition to an initial authori- 
zation of an appropriation of $500 million, the bill 
includes authorization for borrowing from the Treas- 
ury $500 million beginning in fiscal 1959, and an 
additional $500 million beginning in fiscal 1960. 


“The fact that this borrowing is authorized does 
not indicate that the funds will be actually drawn 
in those fiscal years. The whole concept is one of 
providing a fund large enough to reassure the under- 
developed nations of the world and at the same time 
to avoid appropriating for the fiscal year 1958 a con- 
siderable amount of money that cannot and will not 
be expended for several years.” 


Thus, without himself being aware of it, 
apparently, Congressman Carnahan, arguing 
for foreign aid, outlined the basic absurd fal- 
lacies of foreign aid: namely, if we give foreign 
aid at all, we must provide enough so that 
every foreign government in the world will 
always be able to get all that it wants. We can 
exercise no choice in whom we give or lend 
our money to. If we give only “to the select 
few” we offend all others. If we don’t provide 
enough “‘for all of the underdeveloped nations 
of the free world,” then all will resent us be- 
cause they will not feel that they have ample 
opportunity to participate. 


In other words, according to Mr. Carna- 
han’s own statements, we must impose on 


American taxpayers the endless and bottom- 


less responsibility of providing bounties for 
the entire world. 
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Congressman H. R. Gross (Republican, 
Iowa), asked a question: 


"W hat interest rate will be charged upon the loans 
that are to be made?” 


Congressman Carnahan: 


“The legislation does not designate the interest 
rate.” 


Mr. Gross: 
“W hat will be the length of the loan to be made?” 


Mr. Carnahan: 


“The legislation does not designate the length of 
the loans. The rules for the loans, which will deter- 
mine the interest rates, the length of time the loans 
will run, the size of the installment repayments, and 
other administrative details, will be taken care of by 
ihe Executive Department through a loan committee 


and an advisory committee, which the resolution does 
provide for.” 


Congressman John L. Pilcher (Democrat, 
Georgia) made the point that the manager of 
the Development Loan Fund, appointed by 
the President, could lend money to, 


“any foreign government or foreign government 
agency, to any corporation, any individual or any 
group of persons.” 


Congressman Carnahan: 


*T hat is correct.” 


Congressman Pilcher: 


“In other words, it would be possible for an indi- 
vidual to borrow $1 million or $5 million to set up 
some business in some foreign country, if the man- 
azer so agreed; is that correct?” 

Congressman Carnahan: 


“If they met the criteria set up for loans.” 


Congressman Pilcher: 


“This manager may collect or he may compromise 
a loan....He has the authority to collect or com- 
p omise any obligation in this fund. In other words, 
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he can make a loan this month and if he so desires he 
can turn around and compromise it or cancel it next 
month which is a straight out grant in the disguise 
of a soft-loan program.” 


Congressman Porter Hardy, Jr. (Demo- 
crat, Virginia) said: : 
“The manager of the Fund has almost unlimited 
authority to do anything he pleases. The only thing 
the committee can do is, under the guidance of the 
Secretary of State, set out some rule, and, if the man- 
ager sees fit under the language you have written into 
this bill, he can disregard every single principle that 


has been set out by the committee.” 


Congressman Barratt O’Hara (Democrat, 
Illinois), trying to quiet fears that this bill 
was granting unlimited, uncontrollable power 
to some appointed manager, read a passage 
from the bill to show that the blank-check 
grant of authority was not really being made 
to the fund manager at all. The power was 
being given to the President of the United 
States, and the manager would merely, 


“perform such functions with respect to this title 
as the President may direct.” 


Congressman O’Hara thought that ought 
to satisfy everyone, because surely everyone 
can trust the President and feel confident that 


he will never abuse the grant of unlimited 
power. 


Congressman Gross said: 


“That is more power than any President should 
ask for or want the responsibility for.” 


Congressman Leon H. Gavin (Republican, 
Pennsylvania) pointed out that we already 
have 5 or 6 lending agencies in this field: The 
International Co-operation Administration; 
the Export-Import Bank; the International 
Bank; the International Monetary Fund; the 
International Development Corporation; and 
the World Bank. Why, then, do we need this 
new one, the Development Loan Fund? 


Congressman Walter H. Judd (Republi- 
can, Minnesota) had already answered that 
question, in these words: 


“The only reason it is necessary to set up this 
development fund is because we are trying to keep 
a lot of countries going in the free world who may 
not be the best credit risk at the moment. 


“The bill itself says that if they can, they must get 
the money they need from private sources; that is, 
regular sources from which any sound firm borrows, 
such as the banks. If they cannot get it there, then 
they may go, say, to the Export-Import Bank which 
will make loans on longer terms or under special cir- 
cumstances that commercial banks could not. 


“Then they will go, if necessary, to a third source, 
the International Bank for Reconstruction and Devel- 
opment which will make a somewhat more difficult 
or unusual loan, when it believes it is indicated, taking 
into consideration the whole world situation. 


“Now, if they cannot get funds from the regular 
sources or cannot make a direct loan from the Ex port- 
Import Bank, or from the International Bank, they 
then come to this development fund.” 


Congressman Gross made the point that all 
foreign nations which will borrow from this 
Fund could get all the American private cap- 
ital they need if they had political systems 
which made lending to them sensible or feas- 
ible. Hence, Congressman Gross said, 


“If we support this bill we are not making loans; 
we are making grants in the guise of loans.” 


Bound Volume—1957 


In previous Reports, we announced that the 
1957 Bound Volume would be available for 
delivery January 15, 1958. Our printer has 
had unavoidable delays but assures us that the 
volume will be ready for delivery tomorrow, 
January 28. 


All who have ordered this volume should 
receive it within the next ten days. If you do 
not, please let us know. 


Volume 3 covers the 52 Reports published 
in the calendar year 1957. It will be bound 
in imitation leather, and indexed. 


Only a very limited number of these 1957 
volumes can be issued. Most of them have 
already been ordered, but we will continue to 
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fill all orders as they are received, until the 
supply is exhausted. 


Price: $10.00. 


Bound volumes for previous years (1955 
and 1956) are no longer available. 


Books For America 


J. H. Gipson, Sr., owns and manages The 
Caxton Printers, Ltd., Caldwell, Idaho. It is 
a prosperous firm which specializes in greeting 
cards, announcements, and school supplies. 


As a sideline to his business of running a 
successful printing shop, Jim Gipson, since 
1925, has been publishing books — books 
which should be read by all Ameritans who 
wish to understand what is happening to the 
great principles of freedom in our land. 


T he Gipson list of “Libertarian Books” now 
comprises more than thirty important titles. 
Most — if not all — of them were published 
at considerable financial loss. But Jim Gipson 
is not dismayed. He published the books to 
provide American individuals with weapons 
that could help beat back the socialist revo- 
lution. 


All the books mentioned below are from 
Gipson’s list of Libertarian Books. They may 
be ordered (at the postpaid prices shown) 
directly from The Caxton Printers, Ltd., 
Caldwell, Idaho, or from The Dan Smoot 
Report. 


ALESEN, LEWIS ALBERT, M.D., 
Mental Robots 


A prominent Western physician analyzes the “mental 
health” program, looking beneath the sweeping charges 
of its proponents, and offering a solution to the problem of 
mental illness in keeping with the American tradition of 
individual responsibility $1.50 


ALLEN, MARY L., 
Education or Indoctrination 


A careful study of trends in education, showing the dis- 
content over the progressive-education movement. Docu- - 
mented facts show thee the controversy results from a 
national plan to overthrow traditional education and to 
impose a new social order 
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GARRETT, GARET, 
The People’s Pottage 
Three of the most penetrating political monographs of 
recent times (The Revolution Was, Ex America, Rise of 
Empire) are here collected into one volume, with a fore- 
KELLEMS, VIVIEN, 
Toil, Taxes, and Trouble 


Is the Income Tax destroying the American way of life? 
Is the Withholding Tax violating the constitutional guar- 
anty against involuntary servitude? Vivien Kellems answers 
both questions in the affirmative and marshals the facts 


NOCK, ALBERT J., 
Our Enemy, The State 


A reprint of one of the really great books exposing the 
dangers of Statism, by a master of English prose. . $2.50 


SPENCER, HERBERT, 
The Man Versus the State 

The celebrated political thinker and philosopher rede- 
fines the true meaning of liberalism. Edited by Albert Jay 
SUMNER, WILLIAM GRAHAM, 
What Social Classes Owe to Each Other 


A definite discussion and analysis of the principles of 
individualism in private, public, and political and economic 
life. The author contends that, in an avowedly classless 
society, no obligations can be thought of as existing between 


MONTGOMERY, GEORGE 6&., Jr., 
The Return of Adam Smith 


The author resurrects the theories of Adam Smith, whose 
Wealth of Nations profoundly influenced Thomas Jefferson, 
Benjamin Franklin, and other American leaders . . $2.50 


from that university in 1938 and 1940. 


WHO IS DAN SMOOT? 


Dan Smoot was born in Missouri. Reared in Texas, he attended SMU in Dallas, taking BA and MA degrees 


LANE, ROSE WILDER, 
Give Me Liberty 


An account, by a famous author and editor, of the dis- 
arity between the ve of communism and the Amer- 
ican principle of individualism, and of the disparity between 
European views of history and the American way of living. 


$1.00 


HEINSOHN, A. G., 
One Man’s Fight for Freedom 


From personal experience, an average American busi- 
nessman writes of his struggle against governmental controls 
and restrictions, the fallacies of price controls, minimum 
wage and hour laws, and the maintenance of “parity” in 


BARNES, HARRY ELMER (Editor), 


Perpetual War for Perpetual Peace 


An indispensable source of information on the nature 
and origin of World War II. The most authoritative, astute, 
and fearless authors on the subject — Harry Elmer Barnes, 
William Henry Chamberlin, et al.— have here given the 
quintessence of their findings in one rich and informative 


PALMER, CECIL, 
The British Socialist Ill-Fare State 


A comprehensive analysis of the Socialist Welfare State 


* as it actually operated in Great Britain between 1945-1951. 


$6.00 


NOCK, ALBERT J., 
Letters from Albert Jay Nock, 1924-1945 


Edited by Frank W. Garrison. The first published collec- 
tion of letters from Albert Jay Nock which were written to 
his friends, Ellen Winsor, Rebecca Winsor Evans, and 


In 1941, he joined the faculty at Harvard as a Teaching Fellow in English, doing graduate work for the degree 
of Doctor of Philosophy in the field of American Civilization. 


In 1942, he took leave of absence from Harvard in order to join the FBI. At the close of the war, he stayed 


in the FBI, rather than return to Harvard. 


He served as an FBI Agent in all parts of the nation, handling all kinds of assignments. But for three and a half 
“years, he worked exclusively on communist investigations in the industrial midwest. For two years following that, 
e was on FBI headquarters staff in Washington, as an Administrative Assistant to J. Edgar Hoover. 
After nine and a half years in the FBI, Smoot resigned to help start the Facts Forum movement in Dallas. As the 
radio and television commentator for Facts Forum, Smoot, for almost four years spoke to a national audience giving 


both sides of great controversial issues. 


In July, 1955, he resigned and started his own independent program, in order to give only one side — the side 
that uses fundamental American principles as a yardstick for measuring all important issues. Smoot now has no 
support from, or connections with, any other person or organization. His program is financed entirely from sales of 


his weekly publication, The Dan Smoot Report. 


If you believe that Dan Smoot is providing effective tools for those who want to think and talk and write on 
the side of freedom, you can help immensely by subscribing, and encouraging others to subscribe, to The Dan Smoot 


Report. 
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PRENTICE, E. PARMALEE, 
Hunger and History 


Authoritatively tracing the fundamental relationship 
between improved agricultural methods and increased pro- 
ductive activity in every field of human endeavor, this book 
additionally makes available much unusual and revealing 


von KUEHNELT-LEDDIHN, ERIK, 
Black Banners 


A novel written in English by an Austrian of part Slavic 
extraction with a Prussian name. Its background is the 
Austro-Bavarian border in the fateful summer of 1944, when 
the last effort of the German conservatives to strike against 
the tyrant ended so tragically . . . . . . . $4.00 


WILSON, EVERETT P., 
The Constitution of the United States of 
America, a Bulwark of Liberty 

A basic and valuable discussion of our Constitution, 
with a thorough look at the Declaration of Independence, 


the Articles of Confederation, and at the Constitution itself 


WITTMER, FELIX, 
The Yalta Betrayal 


By a synthesis of documented data the author demon- 
strates that the Yalta Pact was the climax of a series of 
betrayals of our American principles which started with 
recognition of the U. S.S.R. . rae $1.25 


BUFFUM, FRANCIS H., 
America at the Crossroads 


A brief but comprehensive monograph on the inevitable 
conflict between the forces of atheistic communism under 
the dictatorship of Soviet Russia and those of the free 
world under the leadership of the United States . . $1.25 


EDWARDS, ROBERT V., 


Truman’s Inheritance 


Clearly and simply, in a study which no American can 
read unimpressed, the author examines the social and politi- 
cal situation which Mr. Truman “inherited” —a huge 
bureaucracy devoted to administering the Welfare State, 
a policy of runaway inflation, and a foreign policy which 
was actually harmful to the interests of our country $1.25 


JORDAN, VIRGIL, and 
HAZLITT, HENRY, 
Freedom in America 

An analysis of two of America’s leading thinkers, of 
two pernicious ideas which tend to curtail freedom: the 
idea that full employment can be secured by legislation, 


and the idea that controls must remain a fixed feature of 
our economy .25 


WHITE, ANDREW DICKSON, 

Fiat Money Inflation in France 
An absorbing discussion of the inflationary practices, 

price controls, rationing, chicanery, and corruption in high 


places which produced the Reign of Terror from the peace- 
able reform of the French monarchy . 4 we 


von KUEHNELT-LEDDIHN, ERIK, 
Liberty or Equality 

A contemporary view of political ideologies as seen by 
an Austrian intellectual whose prediction should cause con- 
ANDERSON, LEWIS O., 
Seven Psychological Principles Versus Power 
Politics 


A study of psychological principles of creative enter- 
prise and effective approach toward exposing the fallacies 
of the social and economic planners and collectivists. 

Cloth bound, $2; Paper bound, $1.00 


If you do not keep a permanent file of The Dan Smoot Report, please mail this copy to a friend who is 
interested in sound government. 


DAN SMOOT, 
P. O. Box 1305 
Dallas, Texas 


Please enter my subscription for ( 
SMOOT REPORT. I enclose $ 


; please bill me for 


years) ( months) to THE DAN 


Rates: $10 for 1 year 
$ 6 for six months 
$ 3 for three months 


Print NAME 


$12 first class mail 


$14 for air mail 
$18 for 2 years 
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